(ACT) - ACTION NEEDED
(INF) — INFORMATION ONLY
(DIS) - DISCRETIONARY

BOARD OF PUBLIC UTILITIES OF THE CITY OF NEEDLES
TUESDAY, OCTOBER 1, 2019 - 4:00 P.M. — ADJOURNED REGULAR MEETING

CITY COUNCIL CHAMBERS - 1111 BAILEY AVENUE, NEEDLES

AGENDA
Approval of Agenda (ACT)
Correspondence
Public Appearance: Persons wishing to address the Board on subjects other than those scheduled are
requested to do so at this time. When addressing the Board, please come to the podium and give your
name and address for the record. In order to conduct a timely meeting, a three minute time limit per

person has been established by Municipal Code Section 2-18. Amendments to California Government
Code Sec. 54950 prohibits the Board from taking action on a specific item until it appears on the agenda.

Consent Calendar: All matters listed on the Consent Calendar are considered to be routine and will be
enacted by one motion in the form listed. The Chairman or any Member of the Board may pull an item
from the Consent Calendar for discussion. Prior to Board action, a member of the public may address
the Board on matters scheduled on the Consent Calendar. A three-minute time limit per person applies.
Recommended Action: Approve Items 1 through 3 on the Consent Calendar by affirmative vote (ACT)

1. Minutes of adjourned regular meeting held August 13 and regular meeting held
September 3, 2019

2. Authorize staff to publish a request for proposals to conduct a comprehensive electric,
water and wastewater utility cost of service ratemaking study

3. Resolution No. 10-1-19 BPU adopting the Needles Public Utility Authority Wildfire
Mitigation Plan dated October 3, 2019

End of Consent
Regular Item (three-minute time limit per person applies)

None
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Reports (INF)

4. EUSI, LLC operational support services relating to the wastewater treatment facility and
collection system August 2019

Pending Matters (not for discussion at this time)
a) Status of electric meter calibration program (meeting of April 2, 2019)

Manager’s Report
a) Incident Report(s)

Board Requests

Adjournment

Posted: September 27, 2019

INTERNET ACCESS TO BOARD AGENDA AND STAFF REPORT MATERIAL
IS AVAILABLE PRIOR TO THE MEETING AT
http://www.cityofneedles.com

SB 343 - DOCUMENTS RELATED TO OPEN SESSION AGENDAS - Any public record, relating to
an open session agenda item, that is distributed within 72 hours prior to a meeting is available for public
inspection at the Needles Administrative Office, 817 Third Street, Needles, CA 92363.

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in
this meeting, please contact Cheryl Sallis, Secretary to the Board, at (760) 326-2113 ext 115.
Notification 48 hours prior to the meeting will enable the City to make reasonable arrangements to
ensure accessibility to this meeting (28 CFR 35.102-104 ADA Title II)
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BOARD OF PUBLIC UTILITIES
August 13, 2019
The adjourned regular meeting of the Board of Public Utilities held on the 13th day of August,
2019, was called to order at 3:00 p.m. with CHAIRMAN CAMPBELL presiding and the
following COMMISSIONERS present:
COMMISSIONERS LeJEUNE, MOFFITT AND McNEIL

Also Present: SECRETARY SALLIS, CITY MANAGER DANIELS AND OTHER KEY
STAFF

EX ABSNC COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to grant an excused absence to COMMISSIONERS WRIGHT AND
SCHNEIDER. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT AND McNEIL
NOES: NONE

ABSENT: COMMISSIONERS WRIGHT AND SCHNEIDER

APPROVAL COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
AGENDA  McNEIL, to approve the agenda. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT AND McNEIL
NOES: NONE

ABSENT: COMMISSIONERS WRIGHT AND SCHNEIDER
CORSPNDN: None
PBLC APRN: None

CONSENT COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
CALNDR LeJEUNE, to approve consent calendar items 1 through 5 as recommended:
1. Minutes of adjourned regular meeting held July 9, 2019
2. Accept the Lincus Inc. AB32 Emissions Verification Report 2018
3. Power Cost Adjustment (PCA) for months ending April and May, 2019 and
continuation of over-hydro rate of $0.0917 as established October 1, 2018
4. Approve the Annual Depository Statement for fiscal year 2019-2020 for debt
service, contract services, purchase payments, and reimbursement of non-utility
sanitation revenues deposited with the Authority
5. Authorize an increase in the annual power pole purchase cost by $27,620 with
McFarland Cascade Supplier for Douglas Fir power poles for fiscal years 2020,
2021 and 2022 (total estimated cost of $54,746)

With the exception of item 1, motion carried by the following vote:
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AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT AND McNEIL
NOES: NONE

ABSENT: COMMISSIONERS WRIGHT AND SCHNEIDER

Item 1 carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE AND MOFFITT
NOES: NONE

ABSTAIN: COMMISSIONER McNEIL
ABSENT: COMMISSIONERS WRIGHT AND SCHNEIDER

Sylvia Miledi, finance director, explained the information requested at the June 4,
2019 meeting for the current fiscal year ending June 30, 2019. The balance due
the city utility funds from the NPUA for fiscal year 2018 is $931,313.82. Fiscal
year 2019 balance is not finalized until late August and the information provided
to the Board are preliminary numbers. Staff is completing entries getting ready
for the 2019 audit.

COMMISSIONER MOFFITT expressed concern on the finances of the Needles
Public Utility Authority (NPUA) which has a cash balance of approximately $5
million but owes the city over $3 million. He felt there needs to be changes made
at fiscal year end so the due to/due from on either side (city or NPUA) does not
accumulate over the years. CHAIRMAN CAMPBELL noted that the Board did
request staff come back with a plan to prevent this in the future.

Finance Director Miledi recommended paying fiscal year 2018 only in the amount
of $931,313.82. COMMISSIONER MOFFITT suggested increasing the monthly
depository statement amount to pay back what's due. Discussion followed on
how to repay the amount due from the NPUA to the city utility funds and what
can be done to prevent this from happening in the future.

COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
MeNEIL, to pay $931,313.82 due to the city utility funds in one lump sum and
take that off from the amount due the city of approximately $3.4 million and then
increase the depository amount by $100,000 every month until the balance is
trued up.

Finance Director Miledi will bring back a revised depository statement increasing
the monthly amount by $100,000.

Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT AND McNEIL
NOES: NONE

ABSENT: COMMISSIONERS WRIGHT AND SCHNEIDER
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CULINARY Don Olson, Epic Engineering/city engineer, presented the Culinary Water &

WATER &  Sanitary Sewer Capital Facilities Master Plan and explained the study conducted

SWR CPTL  to determine model water and sewer systems and what improvements are needed

FAC MSTR  to deal with growth. He gave a PowerPoint presentation speaking on the

PLAN deficiencies in both the upper and lower water zones including fire flow pressure
(upper) and source redundancy (lower); north Needles area deficiencies; and that
he found very little problems with the sewer system which is in very good shape.
He also explained that for the north Needles area sewer, he selected an alignment
outside the existing road which would need only two lift stations and could be
built without disturbance to any existing homes. Engineer Olson revised the
estimated dates for improvements to occur and probable costs ($25 million total -
$9 million existing and $16 million covered by developers or impact fees).

City Manager Daniels encouraged the Board to read and absorb the Master Plan
which can be continued on future agendas as we work through it. Will need to
review financing mechanisms as well.

Engineer Olson explained that they did not address the water rights in the north
Needles area but that will be included in the next draft report so he outlined and
explained how they will incorporate in the final report. He noted overall the
existing systems are fairly good.

COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to accept the draft Culinary Water and Sanitary Sewer Capital
Facilities Master Plan dated July 29, 2019 as presented. Motion carried by the
following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT AND McNEIL
NOES: NONE

ABSENT: COMMISSIONERS WRIGHT AND SCHNEIDER

Patrick Martinez, development services director, asked the Board Members to
send him an email with any comments so that they can be incorporated.

REPORTS: CHAIRMAN CAMPBELL acknowledged the following reports with a brief
explanation by staff: 1) EUSI, LLC operational support services relating to the
wastewater treatment facility and collection system June 2019; 2) Needles
present perfected rights (PPR) report for June 2019; 3) Monthly activity report for
May 2019; 4) Western Area Power Administration group power purchase Q2
FY20 (January - March 2020).

MGR'’S RPT: City Manager Daniels explained that staff has put out a request for proposals
(RFP) for a rate study and will be revisiting a water consumption based sewer
rate. Additionally, the solar RFP is in the hands of the Board subcommittee.

BRD ROSTS: CHAIRMAN CAMPBELL reminded everyone to think about working toward the
utility cost-of-living CP1I for the next meeting. He also questioned if there are
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things that need to be done on the solar proposal after which a brief discussion
was held on the status and review by the subcommittee. CHAIRMAN
CAMPBELL recommended 1 megawatt at a time be installed and that it be done
by the city. He felt this needs to be a state-of-the-art system.

ADJOURN: COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to adjourn. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT AND McNEIL
NOES: NONE

ABSENT: COMMISSIONERS WRIGHT AND SCHNEIDER

CHAIRMAN CAMPBELL declared the adjourned regular meeting of the Board of Public
Utilities held on the 13th day of August, 2019, adjourned at 3:53 p.m.

ATTEST:

Chairman Secretary



BOARD OF PUBLIC UTILITIES

September 3, 2019

The regular meeting of the Board of Public Utilities held on the 3rd day of September, 2019, was
called to order at 4:00 p.m. with CHAIRMAN CAMPBELL presiding and the following
COMMISSIONERS present:

COMMISSIONERS LeJEUNE, MOFFITT, SCHNEIDER AND McNEIL

Also Present: SECRETARY SALLIS, CITY MANAGER DANIELS AND OTHER KEY

STAFF

EX ABSNC

APPROVAL
AGENDA

CORSPNDN:

PBLC APRN:

CONSENT
CALNDR

COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
SCHNEIDER, to grant an excused absence to COMMISSIONER WRIGHT.
Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: COMMISSIONER WRIGHT

COMMISSIONER McNEIL MOVED, SECONDED BY COMMISSIONER
MOFFITT, to approve the agenda. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: COMMISSIONER WRIGHT
None

Shawn O'Brion addressed the Board explaining that he's a real estate agent and
purchased a house in the city because of the cost of living here. He felt it absurd
that there will be an increase of 2.6% next month in two of the utilities, water and
electric. He claimed no one in the community knows about these Board meetings
and indicated that notice is not given as to the day and time they are held so the
public can participate. CHAIRMAN CAMPBELL noted that the cost-of-living
increase is an agenda item and will be pulled off consent so Mr. O'Brion can
speak at that time.

COMMISSIONER SCHNEIDER MOVED, SECONDED BY COMMISSIONER
McNEIL, to pull consent agenda items 1 (Resolution No. 9-3-19 BPU), 4 (water
and wastewater cost-of-living increase), and 5 (electric cost-of-living increase)
and approve consent items 2 and 3 as recommended:

2. Approval of Contract No. 19-DSR-12935, Southwest Power Pool Reliability
Coordinator Service Charges, between the City of Needles and Western Area
Power Administration
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3. Ratify the city manager's purchase of Portfolio Content Category ("PCC") 3
Renewable Energy Credits to comply with the Renewable Portfolio Standard
("RPS") procurement percentage for CY 2019 not to exceed $18,000

Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: COMMISSIONER WRIGHT

City Manager Daniels briefly explained the Bureau of Reclamation water and
energy efficiency grant which is paid 50% by the grant and the other 50% to be
paid by the city and will be for "smart" electric and water meters. COMMIS-
SIONER SCHNEIDER questioned the other infrastructure that goes with
advanced metering and how that will work. Rainie Torrance, senior accountant,
responded that the grant will include towers, transmitters, etc. and will be all-
inclusive. Discussion followed on the use of "smart meters" which do not last
long in our area. CHAIRMAN CAMPBELL suggested a cost benefit analysis be
done on how often the utility would have to change out the "smart meters" due to
failure from the extreme conditions. He further recommended approval with the
understanding that this will not be beneficial to the management of the
distribution system and the electric utility does not have the technology in the
distribution grid to handle. He suggested not disposing of the old meters if
replaced.

COMMISSIONER SCHNEIDER MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to adopt Resolution No. 9-3-19 BPU authorizing the City Manager, or
designee, to apply for, receive, and enter into a Cooperative Agreement, and
administer a grant for the 2020 Bureau of Reclamation Water and Energy
Efficiency Grant. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, SCHNEIDER AND McNEIL
NOES: COMMISSIONER MOFFITT

ABSENT: COMMISSIONER WRIGHT

City Manager Daniels explained that the rate policy includes a cost-of-living
adjustment to cover the cost of providing water and wastewater services and
the formula on the CPI to be used. There was a question earlier in the meeting
about notice of day and time of these Board meetings and this meeting was
published and posted as required by law. Posting requirements were met.

COMMISSIONER SCHNEIDER acknowledged that the utility rates went
through a Prop 218 process when originally established to which City Manager
Daniels agreed noting that notice went to all residents at that time.
COMMISSIONER SCHNEIDER spoke on how the cost-of-living is calculated
using two methods to determine the lower of the two which is then used.
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Shawn O'Brion spoke on comparing Needles to the state average for poverty level
residents and not taking into consideration the marijuana revenues. He felt the
Board wants the residents to subsidize businesses in water and electric.
CHAIRMAN CAMPBELL offered Mr. O'Brion information from city staff
including the budget and rate study that shows how much revenue is needed to
run the utilities. He further spoke on needed improvements to the utilities and the
need to make sure they are solvent. This Board does represent the ratepayers and
suggested that Mr. O'Brion request staff to help him understand the utilities and
cost to operate. This is the annual cost-of-living in rates as per policy.

Mr. O'Brion asked if someone were to go to the city council to allow residents to
go completely off the utility's electric grid, would this Board oppose that -
allowing a resident to go 100% solar and not tie into the utility at all? All Board
Members agreed any resident could go off the electric grid.

City Manager Daniels spoke on the increase in Needles' population, cannabis
employment, median household income compared to San Bernardino County, etc.
and offered to meet with Mr. O'Brion regarding his concerns.

COMMISSIONER SCHNEIDER MOVED, SECONDED BY COMMISSIONER
MOFFITT, to approve a 2.6% cost-of-living (COLA) increase in water and
wastewater rates as of October 1, 2019. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: COMMISSIONER WRIGHT

2.6% COLA COMMISSIONER SCHNEIDER highlighted some points in the rate calculations
INELECT & for this year including increased revenues last year over those anticipated which
METHDLGY lowers the rates. The power cost adjustment (PCA) rate will be $0.1079 effective
ON ANNUAL October 1 to cover a deficit in the PCA fund balance of $777,920 due to power
BASE RATE purchase costs. Will watch the PCA to avoid future deficits. Rates October 1:
& PCA RATE
current effective Oct 1, 2019

Basic Service Charge $29.82 $30.60

Winter Hydro (Oct—Feb)  $0.0652 (406 kwh) ~ $0.0636 (405 kwh allotment)

Summer Hydro (Mar - Sept) $0.0621 (742 kwh) ~ $0.0594 (758 kwh allotment)

Over-hydro $0.0917 $0.0872

CA Energy Efficiency Program $0.0033 $0.0032

Utility Users Tax (UUT) 2.5% on all of the above  2.5% on all of the above

The Power Cost Adjustment completed for June, 2019 concluded fiscal year 19
and reported a PCA Fund balance of $(777,920) due to power purchase costs. The

- electric over hydro rate shall increase by $0.0207 for a total over hydro rate of
$0.1079 effective October 1, 2019. The rate shall remain in effect until the deficit
is collected.
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REPORTS:

COMMISSIONER MOFFITT MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to approve a 2.6% cost-of-living (COLA) increase in electric rates as
of October 1, 2019; and approve the methodology to calculate the annual electric
base rate and the power cost adjustment rate based on the rate calculation
spreadsheet. Motion carried by the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: COMMISSIONER WRIGHT

COMMISSIONER MOFFITT spoke on behalf of the solar subcommittee and
what was done with the one proposal received from North Coast Renewables.

It will cost the utility $4-$6 million to put in this project as proposed. He spoke
on costs associated with solar versus costs of non-solar power purchased
including 52% coming from hydropower; the concern with putting our hydro-
power on the open market during certain times and the cost per kilowatt in the
proposal; the city having to purchase the facility after a 25 year period with
outdated panels that would need to be replaced; and how to dispose of the panels
once no longer useable. He explained it's the obligation of this Board to protect
the utility and the ratepayers and the subcommittee sees no benefits in this
proposal. There are other alternatives that can be looked at. The subcommittee
recommends to not enter into an agreement with North Coast Renewables for
development of a solar photovoltaic (PV) generating facility and to direct staff to
do a feasibility study to install a 1 megawatt PV system owned and operated by
the NPUA.

COMMISSIONER SCHNEIDER explained the subcommittee did do its due
diligence, discussed the pros and cons, and brought in a consultant to discuss the
one proposal received. It's not feasible. City Manager Daniels noted that, despite
repeated attempts, staff could not get the financial information on the proponents
and their ability to do this project.

COMMISSIONER SCHNEIDER MOVED, SECONDED BY COMMISSIONER
LeJEUNE, to recommend to the NPUA/City Council to reject the bid submitted
by North Coast Renewables dated June 13, 2019 and direct staff to complete a
feasibility study to install a one (1) megawatt solar photovoltaic (PV) system
owned and operated by the Needles Public Utility Authority. Motion carried by
the following vote:

AYES: CHAIRMAN CAMPBELL, COMMISSIONERS
LeJEUNE, MOFFITT, SCHNEIDER AND McNEIL
NOES: NONE

ABSENT: COMMISSIONER WRIGHT

CHAIRMAN CAMPBELL acknowledged the following reports with a brief
explanation by staff: 1) EUSI, LLC operational support services relating to the
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wastewater treatment facility and collection system July 2019; 2) Monthly activity
~ report for June 2019.

MGR'’S RPT: City Manager Daniels reported: 1) there were no incidents to report; 2) working
with the cannabis growers as all infrastructure required by them have been funded
by them but have benefited the utilities. He spoke on additional facilities coming
on or proposed; 3) water and sewer line expansion to north Needles - a request
has been made by five or six business expressing an interest in prefunding the
extensions and any new businesses coming on would pay back on a pro-rata basis.
Will also be looking at additional funding options.

BRD ROSTS: COMMISSIONER MOFFITT asked the status of the Rio Buena Vista sewer
matter and if they’ve done a study. City Manager Daniels responded no.

COMMISSIONER MOFFITT asked how the electric utility is doing with the
increased allotment of 60 megawatts of power to which City Manager Daniels
responded that 45 megawatts have been committed and 10% has been set aside
for residential use.

COMMISSIONER LeJEUNE questioned the status of PG&E bringing in a new
electric line and tying into the city system. City Manager Daniels noted that issue
has not been discussed for about six months.

COMMISSIONER SCHNEIDER requested that, at the next meeting, the Board
£o back over the due to/due from as he was absent at the meeting when it was
previously discussed. City Manager Daniels suggested it could be brought back
to the Board or COMMISSIONER SCHNEIDER could meet with Finance
Director Miledi to review.

CHAIRMAN CAMPBELL declared the regular meeting of the Board of Public Utilities held on
the 3rd day of September, 2019, adjourned at 5:14 p.m.

ATTEST:

Chairman Secretary



City of Needles, California
Request for Board Action

[ ] CITY COUNCIL [ INPUA X] BOARD OF PUBLIC UTILITIES
Xl Regular [] Special

Meeting Date: October ¢, 2019

Title: Comprehensive Electric, Water and Wastewater Cost of Service
Ratemaking Study

Background: The Board of Public Utilities conducted a rate study in 2015 for the
Electric, Water and Wastewater departments. In 2016 Resolution No.s 2016-19 and
2016-20 were adopted by the Needles City Council/NPUA provided for a new rate
structure and annual cost-of-living adjustments to the basic service charge and usage
charges in both water and wastewater.

The Statement of Policies for the Electric department, revised August 2018, provides that
power rates will be designed to provide for operation and maintenance, bond payments,
purchase payments, taxes, fair share allocation, trustee fee, mandated (but unfunded)
state or federal program (conservation program), the asset replacement fund, and the
actual costs to purchase power. The calculated rate will consist of two components:
power purchase costs, and non-power purchase costs.

The Board of Public Utilities requested that the current rate structures for each of the
departments be reviewed every three years. Enclosed is the draft Request for Proposals
to conduct a comprehensive electric, water and wastewater cost of service ratemaking
study.

Fiscal Impact: Establish rates to cover the utilities operation and maintenance, capital
and debt costs.

Recommended Action: Authorize staff to publish the request for proposals to conduct
a comprehensive electric, water and wastewater utility cost of service ratemaking study.

Submitted By: Rainie Torrance, Senior Accountant

City Management Revievfz- e Date: _ X \\ Z‘S)! q

Approved:[_] Not Approved:[] Tabled:[ ] Other:[ ]

Agenda ltem: __ 2-




CITY OF NEEDLES

INVITATION FOR SEALED BIDS

TO

Conduct a Comprehensive Electric, Water and Wastewater Utility Cost of Service Ratemaking Study

CITY OF NEEDLES
817 Third Street
Needles, CA 92363
(760) 326-2115 ext. 140



NOTICE IS HEREBY GIVEN that the CITY OF NEEDLES (herein called the “City”) invites and will receive
sealed bids up to the hour of 3:30 p.m. Pacific Standard Time (PST) on October 28, 2019 from qualified consulting
firms, experienced in the development and review of an Electric, Water and Wastewater Cost of Service Ratemaking
Study. At said time, sealed Bid Proposal (herein called the “Bid”) will be publicly opened and read aloud by the office of
the City Clerk at:

CITY OF NEEDLES
817 Third Street
Needles, CA 92363

Questions regarding the Bid Documents are to be directed to Rainie Torrance, Senior Accountant, by email at
rtorrance @cityofneedles.com

Bids shall be submitted only on forms provided in the Bid Packet. Bids shall be in the hands of the City Clerk of
the City, 817 Third Street, Needles, California, 92363 on or before the hour of 3:30 p.m. PST on October 28, 2019. No
late Bids will be accepted and will be returned unopened. No oral, telegraphic, electronic, facsimile, or telephone bid
submittals or modifications will be considered. Bids received after the bid submittal deadline will be rejected and retumned
to the Bidder unopened.

The Bid Proposal forms can be obtained from the City of Needles’ website at www cityofneedles.com.

The City reserves the right to reject any and/or all Bids received.



Information for Bidders

Bids will be received by the City of Needles Office of the City Clerk, at City of Needles, 817 Third Street, Needles,
CA 92363, until 3:30 p.m. Pacific Standard Time (PST), on October 28, 2019 then publicly opened and read aloud.
Each Bid must contain one complete original set of Bid Proposal Forms. The Bid Proposal forms include “Bid Form’.
The Addendum, if issued, will be posted on the City's website at www.cityofneedles.com. Bidder must acknowledge
Addendum, if issued, by submitting signed Addendum with the Bid Proposal Forms. The completed Bid must be
submitted in a sealed envelope and addressed to the City at 817 Third Street, Needles, CA 92363. Each sealed
envelope containing a Bid must be plainly marked on the outside as “Cost of Service RFP; Attention City Clerk”, and
the envelope shall also bear on the outside, the name of the Bidder, and Bidder’s address. If forwarded by mail, the
sealed envelope containing the Bid Proposal forms must be enclosed in another envelope addressed to the City Clerk
at 817 Third Street, Needles, CA 92363, and both envelopes clearly state ‘Cost of Service RFP; Attention City Clerk”.

Total Bid Price must be filled in, in ink or typewritten, and the Bid Form must be fully completed and executed
when submitted, unless otherwise indicated. The Bid Form shall be signed by a person or persons legally authorized to
bind Bidder to the Contract. The individuals signing each document shall warrant that they are authorized to bind the
Bidder. Mistakes must be corrected and the correction inserted; correction must be initialed in ink by person signing
the Bid Form. Each Bidder is responsible for the review of the Bid documents.

The City may waive any informalities or minor defects or reject any and all Bids. Any Bid may be withdrawn
prior to the above scheduled time for the opening of Bid or authorized postponement thereof. Any Bid received after
the time and date specified shall not be considered. All Bids shall remain firm for at least ninety (90) calendar days
after the date and time of the bid opening unless otherwise specified. Should there be reasons why the Bid cannot be
awarded within the specified period; the time may be extended by mutual agreement between the City and the Bidder.
Award of Bid will be to the lowest responsible Bidder as determined by the City. A conditional or qualified Bid will not
be accepted. The failure and omission of any Bidder to do any of the foregoing shall not relieve any Bidder from any
obligation with respect to the Bid. The City will not be responsible for, nor be bound by, any oral instructions,
interpretations, or explanations issued by the City or its representatives. Any request for clarifications or questions of
the bid documents shall be emailed to:

Rainie Torrance, Senior Accountant
rtorrance @cityofneedles.com

Requests for clarification or questions shall be delivered to the City by 4:00 p.m. PST on Tuesday, October 22,
2019. Any City response to a request for clarification, questions and answers will be posted to the City's website at
www.cityofneedles.com not later than 4:00 p.m. PST, Wednesday, October 23, 2019 and if necessary become a part of
the Bid as an Addendum. The proposed timeline of events associated with the awarding of Bid Proposal:

Release of Advertisement for Bids Wednesday, October 3, 2019
Deadline to submit questions/clarifications 4:00 p.m. Tuesday, October 22, 2019
Addendum/Questions/Clarifications Posted 4:00 p.m. Wednesday, October 23, 2019
Bid Opening 3:30 p.m. Monday, October 28, 2019
City Council Awards Bid (date subject to change) 6:00 p.m. November 12, 2019
Issuance of a Purchase Order (date subject to change) By November 13, 2019




INTRODUCTION

- The Public Utilities Department (Department) of the City of Needles, California is seeking
proposals from qualified firms with expertise in electric, water and wastewater ratemaking to conduct a cost
of service study and review the current utility rates and provide recommendation to those current rates. The
selected firm will be required to present its findings and recommendations for the Public Utilities Board and
City Council and respond to all questions and concems expressed by these two governing groups.

BACKGROUND

The City of Needles (Needles) is a charter city of the State of California located on the
eastem border of California. Through the Needles Public Utilities Authority (NPUA), a component unit of the
City, the City owns the Public Utilities Department.

The Department consists of three Divisions Electric, Water, and Wastewater. The Depariment provides
Water and Wastewater services to most City residents and customers located within its 755 square mile
service territory.

Electric

The electric distribution system serving the City was originally owned by the Needles Gas and Electric Company.
The Needles Gas and Electric Company was purchased by the predecessor to CP National in 1930. On January 10,
1983, the City purchased the electric distribution system from CP National. However, pursuant to a management
agreement, CP National continued to operate the system until July 1990. The City has operated the electric distribution
system since that time.

The City's primary interest in purchasing the electric distribution system from CP National stemmed from a
change in Federal law in 1982, relating to the sale of hydro electric power from federal projects. Under the revised
regulations, inexpensive federal hydro electric power from the U.S. Bureau of Reclamation’s Parker-Davis Project
(Hoover Dam), located on the Colorado River, became available to municipally owned utilities. The City’s electorate
authorized the issuance of revenue bonds to finance the acquisition of the electric distribution system from CP National.

The City provides electric service to the City and contiguous areas from the Nevada state line, south of Laughlin,
Nevada, to the vicinity of Topock, Arizona.

The City has entered into a contract (Contract No. 87-BCA-10098) with the United States Department of Energy
Western Area Power Administration ("WAPA") to purchase Federal hydro power from the Parker-Davis generating facility.
The contract with WAPA expires in 2019. Approximately 55% of the City's current electric energy is purchased from
WAPA. Needles’ peak electric demand is 22.41 MW, set in August, 2018 and services approximately 3,000 customers.

Water

The City's water supply system currently consists of four active wells and one inactive well which pump into a
common transmission line that delivers water through an iron and manganese filtration plant to a two pressure zone
distribution system. Continuous chlorination of the ground water source is provided by gas chlorination at the filtration
plant.

The two pressure zones are separated by two booster pumping stations which have a total of 3 booster pumps
and motors and one back up pump and motor. Storage for this system consists of three 1.5 MG storage tanks (2 serving
the low pressure zone, 1 serving the upper pressure zone) and a 100,000 gallon steel storage tank which is located on
the upper pressure zone adjacent to the 1.5 MG tank.

Wastewater

The City owned wastewater, collection and treatment facilities includes a 1.2 Million Gallons per Day (MGD)
capacity Treatment Plant and 19.25 miles of sewer lift stations and 3.6 miles of force main. The City of needles wastewater
treatment plant is currently operating at about 0.35 MGD. It is operated under a valid order (permit) with the California



Regional Water Quality Control Board, Colorado River Basin Region order number R7-2015-0018. The Order was
renewed in March of 2015. The treatment facility is currently in compliance with the Order requirements.

The treatment plant was reclassified from a Grade 3 to a Grade 4 plant in September of 2013. This reclassification
was determined by the Regional Water Quality Board based upon the treatment process and technology as well as the
design capacity of the facility. The plant is a US Filter Jet Tech Sequencing Batch Reactor (SBR). The plant processes
the incoming wastewater in batches with an automated computer control system that controls the flow distribution and
operation of the various components of the treatment plant. The effluent, treated water, is discharged into percolation
basins where the water naturally recharges the aquifer.

Description of Work

The following outlines the study objectives for both the Electric and Water Divisions.

Flectric

e ldentify the cost of serving each of the Department’s customer classes, including fixed and variable
costs;

e Evaluate the current rate structure to ensure the operation & maintenance, capital and debt costs
are covered.

e Currently Needles has an base meter rate only that is fixed throughout the year. Review the current
rate component,

e The proposed rate structure should promote conservation through pricing strategies that are easy
for the customer to understand.

e The Department is particularly interested in a review of the current rate policy and corresponding
annual rate calculations to ensure sufficient collection of revenues.

e Identify the cost of serving each of the Department’s customer classes, including fixed and variable
costs’
o Evaluate the current rate structure to ensure the operation & maintenance, capital and debt costs

are covered.

e Recommend and present this proposed new rate to the Public Utilities Board and City Council;

e The proposed rate structure should promote conservation through pricing strategies that are easy
for the customer to understand.

Wastewater

In 2015 the Utility converting a water consumption based rate policy to an Equivalent Dwelling Unit (EDU)
rate structure.

e Review the current EDU rate structure and propose a new rate to ensure the collection of the
operational & maintenance, capital and debt costs are covered.

e Propose a rate structure that would be based on water consumption to ensure the collection of the
operational & maintenance, capital and debt costs are covered.



The proposal shall include the following information at the minimum.

Proper complete name, business address, and telephone number and the name, mailing address
and telephone number of the person the City should contact regarding the proposal.

A description of the proposer’s organization, including names of principals, number of employees,
longevity, client base, areas of specialization and expertise and any other pertinent information in
such a manner that proposal evaluators may reasonably formulate and opinion about the stability
and financial strength of the organization.

Names, qualifications, and experience of the proposed project team.

Three references for whom proposer has performed similar services within the past three years.
Include the organization name and address and the name and telephone number of a contact
person, and a brief description of the services performed by the consulting firm.

A Narrative statement that illustrates proposer’s understanding of the project requirements.

A description of the management plan proposer intents to employ for the project and an explanation
of how it will support all project requirements and logically lead to the required deliverables. The
description must include the organization of the project team, including accountability and lines of
authority.

A timeline for completion of the project.

A cost schedule that includes both a detailed breakdown of costs per utility department and a total
cost for completion of the project described in this Request for Proposal. The “BID FORM” enclosed
in this document must be completed.

If payment schedule includes payments prior to completion of the services, payments must be ties to

milestones and deliverables.

EVALUATION OF PROPOSALS

A team of Gity employees and consultants shall evaluate proposals. Points will be assigned based upon the

proposer’s effectiveness in supporting each item being rated.

Evaluation Criteria

Depth of project team’s experience and its relevance to the project described in this Request for
Proposal. (10 pts)

Proposer's understanding of project requirements. (10 pts)

Proposed methodology and management plan for the project. (50 pts)

Proposed timeline for completion of services. (5 pts)

Proposer’s ability to communicate technical information in a clear and simple manner. (5 pts)
Total cost to the City. (20 pts)

The City may evaluate proposals solely on the basis of each proposer's written submittal, or it may require
those firms it deems to have submitted the best proposals to meet with or make a presentation to the
evaluation team at a City site.



SELECTION PROCESS

The City Manager/Utilities Manager will recommend to the City's Board of Public Utilities the proposer who
achieved the most points during the evaluation of proposals by the evaluation team. The Public Utilities
Board acceptance of the proposal will be evidenced by written Notice of Award.

CONTRACT AND OTHER RELATED DOCUMENTS

Within ten (10) calendar days of the date of issuance by the Director of Public Utilities of the Notice of
Award, the successful proposer shall submit the following documents to the Director of Public Utilities.

e Aproposed Consultant Services Agreement executed in duplicate by the successful proposer. (A
sample agreement is attached to this Request for Proposals and its terms and conditions are
incorporated by reference.)

e Evidence of the required insurance coverage.

e A Needles Business License or fee and application if the selected respondent does not already
have one.

e Acomplete Internal Revenue Form V119.

Failure of the successful proposer to make a timely submission to the Director of Public Utilities may result
in a rescission of acceptance of the proposal by the City and an award of the contact to another respondent.

DISCLAIMERS

This Request for Proposal does not commit the City to award a contract or to pay any costs associated with
responding to this RFP.

The City reserves the right to accept or reject any or all proposals received, to negotiate with qualifies
proposers or to cancel the Request.

The City may require proposer to submit additional data or information the City deems necessary to
substantiate the costs presented by the proposer. The City’ may also require proposer to revise one or more
elements of its proposal in accordance with contract negotiations.

The City reserves the right to evaluate proposals for a period of sixty (60) days before deciding which
proposal, if any, to accept.



Specifications— Continued

Comments:

Bidder shall fully describe every variance, exception, and /or deviation. If none, please enter “NONE”

THIS PAGE MUST BE COMPLETED AND RETURNED WITH BID PROPOSAL FORMS



Bid Form

TO: CITY
CITY OF NEEDLES
817 Third Street

Needles, CA 92363
DATE:

In compliance with the Invitation for Sealed Bids to Conduct a Comprehensive Electric, Water and
Wastewater Cost of Service Ratemaking Study undersigned, as Bidder, hereby offers to sell to the City,
in accordance with the terms, conditions, requirements and specifications set forth in the Bid documents
for the price quoted on this Bid Form to complete the requested study.

CONSULTING FIRM:
PRIMARY CONTACT:
ADDRESS:

PHONE NUMBER:

TOTAL BID ELECTRIC RATE STUDY $

TOTAL BID WATER RATE STUDY $

TOTAL BID WASTEWATER RATE STUDY $

RATE SHEET BREAKDOWN TO BE ATTACHED TO THIS BID FORM.

The undersigned certifies under penalty of perjury that the quotation on this Bid Form constitutes a bona-fide offer to
sell, that he/she is an authorized representative of the company listed, that the quotation is in no way sham or
collusive, and that issuance of a Purchase Order by City constitutes acceptance of bidder’s offer on the terms and
conditions stated in the Bid documents, and forms a contract. Bidder will not withdraw its Bid for at least ninety (90)
calendar days from the date and time of the bid opening.

BIDDER’S COMPANY PRINT NAME - AUTHORIZED
ADDRESS AUTHORIZED SIGNATURE
TELEPHONE NUMBER

ARE YOU CLAIMING A LOCAL BUSINESS PREFERENCE? YES NO

If yes submit written proof of the address of your principle place of business and a copy of your current City business license.

THIS PAGE MUST BE COMPLETED AND RETURNED WITH BID PROPOSAL FORM



City of Needles, California
Request for Board Action

] CITY COUNCIL [ ] NPUA BOARD OF PUBLIC UTILITIES
Regular [ | Special

Meeting Date: October 1, 2019

Title: Senate Bill (SB) 901 Compliance: Adoption of the Needles Public Utility
Authority Wildfire Mitigation Plan

Background: In 2008, the California Public Utilities Commission (“CPUC”) initiated a
proceeding to address fires related to utility infrastructure, following a series of wildfires
that occurred in 2007 and 2008. The goal of this proceeding was to establish new
industry standards that would reduce the risk of electric line-ignited wildfires, with a focus
on areas of the state were wildfire risks are elevated. In 2012, the CPUC adopted three
interim fire maps that designated areas of the state where stricter inspection and
vegetation clearance requirements would apply to overhead utility poles and
equipment.1 These interim maps were based on generalized wildfire threat, rather than
the areas that were at a unique risk of electric line-ignited fires. The CPUC
acknowledged the need for a better map and, in the same 2012 Decision, the CPUC
directed parties to develop a more precise statewide fire map that identified areas of the
state at an elevated risk of electric line-ignited wildfires.2

In 2016, Governor Brown signed Senate Bill (“SB”) 1028 (stats. 2016), which required
publicly owned utilities (“POUS”) to identify additional wildfire mitigation measures that
the POU could take if the POU governing board first found that its overhead electric lines
and equipment posed a significant risk of causing a catastrophic wildfire. SB 1028
required that the POU governing board must base this determination on “historical fires
and local conditions,” and must consult with local fire departments and other entities with
responsibilities for the control of wildfires within the relevant area3 These requirements
were specified in the newly added Public Utilities Code Section 8387.

In 2018, the CPUC completed the development of the statewide Fire Threat Map that
designates areas of the state at an elevated risk of electric line-ignited wildfires.4 This
updated map incorporated historical fire data, fire-behavior modeling, assessments of
fuel, weather modeling, and host of other factors. The map development and approval
process involved detailed review by the relevant utility staff and local fire officials, a peer
review process, and ultimate approval by a team of technical experts led by the
California Department of Forestry and Fire Protection (“CAL FIRE"). The CPUC’s Fire
Threat Map includes three Tiers/Levels of fire threat risk. Tier 1 consists of areas that
have the lowest hazards and risks. Tier 2 consists of areas where there is an elevated

1D.12-01-032.

2D.12-01-032 at 146-147. | - - Agenda Ttem _ 3.

3 Cal. Pub. Util. Code § 8387(b). B T o T

4 PG&E Advice Letter 5211-E/3172-E, “Joint Filing — Adoption of Final California Public Utilities
Commission Fire-Threat Map,” Jan. 5, 2018, available at
https://www.pge.com/tariffs/assets/pdf/adviceletter/ELEC 5211-E.pdf; SED Disposition Letter Approvmg
Advice Letter 5211-E/3172-E, January 19, 2018, available at
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City of Needles, California
Request for Board Action

risk for destructive electric line-ignited wildfires. Finally, Tier 3 consists of areas where
there is an extreme risk for destructive electric line-ignited wildfires.

NPUA Staff reviewed the CPUC’s Fire Threat Map and determined that no NPUA
overhead electric lines or equipment are located in an area designated as either Tier 2
(elevated risk) or Tier 3 (extreme risk). Staff also reviewed historical fire data and local
conditions. Based on this review, staff concluded NPUA’s overhead electric lines and
equipment did not pose a significant wildfire risk.

In 2018, Governor Brown signed SB 901 (stats. 2018), which addressed a wide range of
issues relating to wildfire prevention, response, and recovery. SB 901 substantially
revised the Public Utilities Code Section 8387, eliminating the prior process established
by SB 1028 and instead making it mandatory for all POUs (regardless of size or wildfire
risk) to develop a wildfire mitigation plan. Pursuant to the amended Section 8387, all
POUs must present a wildfire mitigation plan to its governing board prior to January 1,
2020, and annually thereafter. Section 8387(b)(2) specifies the topics that must be
addressed in the POU wildfire mitigation plans, which includes: (a) the responsibilities of
the persons tasked with executing the plan; (b) a description of the POU’s wildfire
mitigation preventative strategies and programs; (c) a description of the metrics the POU
will use to evaluate the wildfire mitigation plan’s petformance and discussion of how
those metrics informed the current wildfire mitigation plan; (d) protocols for disabling
reclosers and deenergizing portions of the electrical system; and (e) identification,
description, and prioritization of all wildfire risks within the POU’s service territory.

SB 901 requires that POUs must present their wildfire mitigation plan at an appropriately
noticed public meeting and receive public comment. The POU must also verify that the
wildfire mitigation plan complies with all applicable rules, regulations, and standards.
POUs must also have their plan reviewed by a qualified independent evaluator to assess
the comprehensiveness of the plan. The independent evaluator must then issue a report
that the POU must make available on the POU’s website, and the POU must present the
report at a public meeting of the POU’s governing board.

In 2019, two new bills (SB 1054 and SB 111) made additional major reforms relating to
wildfires. As part of these reforms, SB 111 created a new state agency called the
California Wildfire Safety Advisory Board (“Board”). The Board will be made up of seven
members, five appointed by the Governor, one appointed by the Speaker of the
Assembly, and one appointed by the Senate Rules Committee. The members of the
board must be selected from industry experts, academics, and people with labor and
workforce safety experience. At least three members must be experienced in the safe
operation, design, and engineering of electrical infrastructure. SB 1054 requires that all
POUs must submit their wildfire mitigation plans to the Board by July 1 of each year,
staring in 2020. The Board will then review the POU plans and will provide comments
and advisory opinions on the content and sufficiency the plans.



City of Needles, California
Request for Board Action

Pursuant to Public Utilities Code, Section 8387, NPUA has prepared the required wildfire
mitigation plan. Staff has reviewed the NPUA’s wildfire mitigation plan and concluded
that the plan meets all the required criteria as provided in Section 8387.

Following the adoption of the NPUA’s Wildfire Mitigation Plan an audit of the plan is
expected to be review with the San Bermardino County Fire Depariment. The plan and
audit findings will be published at a public meeting and received public comment.

The report and audit must be available on the NPUA’s electric department website.

Fiscal Impaci: None

Recommended Action: Approve Resolution No. 10-1-19 BPU adopting the annual
Wildfire Mitigation Plan

Subinitted By: Rainie Torrance, Senior Accountant

e u.gw,,\:;ﬁ A B ! n
City Management Review: Xfw Ch e Date: _“-, ,K‘“?i 5 (1
Approved:[ ] Not Approved:[ ] Tabled:[ ] Other:[]

Agenda ltem:




RESOLUTION NO. 10-1-19 BPU

A RESOLUTION OF THE BOARD OF PUBLIC UTILITIES OF THE
CITY OF NEEDLES, CALIFORNIA, ADOPTING ANNUAL
WILDFIRE MITIGATION PLAN

WHEREAS, the Board of Public Utilities is authorized under various provisions of the
[California Constitution and the general laws of California (including, specifically, Article XI,
Section 9(a) of the California Constitution, Public Utilities Code Section 10004, and Government
Code section 39732(a))] to establish, purchase, and operate a public utility to furnish its
inhabitants with, among other things, electricity; and

WHEREAS, the City of Needles operates a municipal electric utility; and

WHEREAS, the Needles Public Utility Authority is generally subject to the legislative
and regulatory requirements applicable to local publicly owned electric utilities ("POUs"); and

WHEREAS, Senate Bill (“SB”) 1028 (stats. 2016), adding California Public Utilities
Code, Section 8387, requires each POU to construct, maintain, and operate its electrical lines and
equipment in a manner that will minimize the risk of wildfire posed by those electrical lines and
equipment; and

WHEREAS, SB 901 (stats. 2018), amending California Public Utilities Code Section
8387, requires all POUs to prepare a wildfire mitigation plan before January 1, 2020, and
annually thereafter; and

WHEREAS, California Public Utilities Code Section 8387(b)(2) specifies the content
that must be included in each POU’s wildfire mitigation plan; and ,

WHEREAS, California Public Utilities Code Section 8387(c) requires each POU to have
a qualified independent evaluator review its wildfire mitigation plan to assess the
comprehensiveness of its plan and to issue a report that is made available on the POU’s website
and presented at a public meeting; and '

WHEREAS, California Public Utilities Code Section 8387(b)(3) requires each POU to
present its wildfire mitigation plan at an appropriately noticed public meeting and to verify that
its plan complies with all applicable rules, regulations, and standards, as appropriate; and

WHEREAS, SB 111 (stats. 2019), adding California Public Utilities Code Section 326.1,
established the California Wildfire Safety Advisory Board; and

WHEREAS, SB 1054 (stats. 2019), amending California Public Utilities Code Section
8387, requires each POU to submit its wildfire mitigation plan to the California Wildfire Safety
Advisory Board by July 1 of each year, starting in the year 2020; and

WHEREAS, pursuant to California Public Utilities Code Section 326.2, the California
Wildfire Safety Advisory Board will review each POU’s wildfire mitigation plan and will
provide comments and advisory opinions on the content and sufficiency of each plan; and



RESOLUTION NO. 10-1-19 BPU
(Page Two)

WHEREAS, Needles Public Utility Authority staff prepared a wildfire mitigation plan for
calendar year 2020, addressing all statutory criteria; and

WHEREAS, Needles Public Utility Authority verified that the wildfire mitigation plan
complies with all applicable rules, regulations, and standards; and

WHEREAS, a qualified independent evaluator and, after reviewing the Needles Public
Utility Authority’s wildfire mitigation plan will determined that the plan meets the requirements
of California Public Utilities Code Section 8387; and

WHEREAS, Needles Public Utility Authority staff will submit its wildfire miti gation
plan, adopted today by Board of Public Utilities” governing board, to the California Wildfire
Safety Advisory Board before July 1, 2020.

NOW, THEREFORE, BE IT RESOLVED that the Board of Public Utilities, pursuant to
California Public Utilities Code Section 8387, adopts the Needles Public Utility Authority
Wildfire Mitigation Plan, dated October 3, 2019.

PASSED, APPROVED AND ADOPTED at a regular meeting of the Board of Public
Utilities of the City of Needles, California, held on the st day of October, 2019 by the following
vote: ‘ ,

AYES:
NOES:

ABSENT:
ABSTAIN:

ATTEST:
Chairman ‘ Secretary
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L. OVERVIEW

A. POLICY STATEMENT

The Needles Public Utility Authority (NPUA) overarching goal is to provide safe, reliable, and
economic electric service to its local community. In order to meet this goal, NPUA constructs,
maintains, and operates its electrical lines and equipment in a manner that minimizes the risk of
catastrophic wildfire posed by its electrical lines and equipment.

B. PURPOSE OF THE WILDVFIRE MITIGATION PLAN

This Wildfire Mitigation Plan describes the range of activities that the NPUA is taking to mitigate
the threat of power-line ignited wildfires, including its various programs, policies, and procedures.
This plan is subject to direct supervision by the Board of Public Utilities and the Needles Public
Utility Authority and is implemented by the NPUA's Electric Supervisor. This plan complies with the
requirements of Public Utilities Code section 8387 for publicly owned electric ufilities to prepare a
wildfire mitigation plan by January 1, 2020, and annually thereafter.

The NPUA is a department within the City of Needles. The NPUA Fire Prevention plan is focused
on addressing and minimizing potential wildfire-related risks to public health, safety and welfare.
The Fire Prevention plan reflects a broad range of activities performed not only by the electric
department by through the City of Needles organization. The NPUA's Fire Prevention plan begins
with operation, maintenance, inspection, and repair activities aimed at significantly reducing
the potential for NPUA's electric facilities fo become a source of ignition for a fire. The electric
department continue to;

o Clear transmission lines of all trees and vegetation;

e Perform regular inspections all distribution and transmission lines;

e Repair and replacement transformers that could potential cause a risk;

e Coordinate vegetation removal through the City of Needles Parks and Recreation
Department if an area is determined outside of the electric easements.

Through performing inspections and maintenance, the information gathered will be used to help
fire agencies, and other fire-responders to determine the appropriate actions if a wildfire occurs
by understanding the surround area.

The NPUA continues to monitors all fires within and surrounding its service territory both inside
Callifornia and outside in Arizona and Nevada.

This Wildfire Mitigation Plan included the following elements:

1|Page
NPUA Wildfire Mitigation Plan
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e Objectives of the plan;

e Roles and responsibilities for carrying out the plan;

e |dentification of key wildfire risks and risk drivers;

e Description of wildfire prevention, mitigation, and response strategies and programs;

o Community outreach and education;

e Metrics for evaluating the performance of the plan and identifying areas for
improvement;

e Review and validation of the plan; and

e Timelines.

. OBJECTIVES OF THE WILDFIRE MITIGATION PLAN

A. MINIMIZING SOURCES OF IGNITION

The primary goal of this Wildfire Mitigation Plan is fo minimize the probability that NPUA's
transmission and distribution system may be the origin or contributing source for the ignition of a
fire. The NPUA has evaluated the prudent and cost-effective improvements to its physical assets,
operations, and training that can help to meet this objective. The NPUA has implemented those
changes consistent with this evaluation.

B. " RESILIENCY OF THE ELECTRIC 'GRID

The secondary goal of this Wildfire Mitigation Plan is o improve the resiliency of the electric grid.
As part of the development of this plan, NPUA assesses new industry practices and technologies
that will reduce the likelihood of an interruption (frequency) in service and improve the
restoration (duration) of service.

C. IDENTIFYING UNNECESSARY OR INEFFECTIVE ACTIONS

The final goal for this Wildfire Mitigation Plan is to measure the effectiveness of specific wildfire
mitigation strategies. Where a particular action, program component, or protocol is determined
to be unnecessary or ineffective, the NPUA will assess whether a modificatfion or replacement is
merited. This plan will also help determine if more cost-effective measures would produce the
same or improved results.

Il. ROLES AND RESPONSIBILITIES

A. UTILITY GOVERNANCE STRUCTURE

2| Page
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The City of Needles (Needles) is a charter city of the State of California located on the eastern



from the U.S. Bureau of Reclamation's Parker-Davis Project (Hoover Dam), located on the
Colorado River, became available to municipally owned utilities. The City's electorate
authorized the issuance of revenue bonds to finance the acquisition of the electric distribution
system from CP National.

The City provides electric service to the City and contfiguous areas from the Nevada state line,
south of Laughlin, Nevada, to the vicinity of Topock, Arizona.

The City has entered into a contract (Contract No. 87-BCA-10098) with the United States
Department of Energy Western Area Power Administration (“WAPA") to purchase Federal
hydroelectricity from the Parker-Davis generating facility. The contract with WAPA expires in
2019. Approximately 55% of the City's current electric energy is purchased from WAPA. Needles’
peak electric demand is 22.41 MW, set in August, 2018 and services approximately 3,000
customers.

B. WILDFIRE PREVENTION

Governing Board/City Council

|
City Manager/Utilities

Manager
—

Power Line
Supervisor

J
=P ower Line Tech

Apprentice
== POWer Line Tech
— al Apprentice

Warehouse
Manager

The electric department is under direct supervision from the City Manager/Ufilities Manager,
there is one Power Line Supervisor, two power line techs, two Apprentice Lineman and one
Warehouse Manager. The electric department is responsible to;

e  Operate system in a manner that will minimize potential wildfire risks.

e Take all reasonable and practicable actions to minimize the risk of a catastrophic wildfire
caused by [POU] electric facilities.

e Coordinate with federal, state, and local fire management personnel as necessary or
appropriate to implement [POU’s] Wildfire Mitigation Plan.

e |Immediately report fires, pursuant to existing POU practices and the requirements of this
Wildfire Mitigation Plan.
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o Take corrective action when the staff witnesses or is nofified that fire protection measures
have not been properly installed or maintained.

o Comply with relevant federal, state, and industry standard requirements, including the
industry standards established by the California Public Utilities Commission.

o Collect and maintain wildfire data necessary for the implementation of this Wildfire
Mitigation Plan.

e Provide regular training programs for all employees having obligations for
implementation of this Wildfire Mitigation Plan.

C. WILDFIRE RESPONSE AND RECOVERY

The City's communication strategy is structured so that all stakeholders receive accurate, timely
and consistent information, with the overall message of safety first, for the public, employees
and contractors.

When an emergency occurs, the electric departments supervisor will be responsible for
communicating with the City Manager/Utilities Manager, customers, employees and contractors
to set expectation and address emergency issues. This information will be provided through
various communication channels such as company phone(s) and radios.

If business operations or households are disrupted, customers expect to know how long they will
be impacted. Thus, estimated restoration times will be developed, monitored, adjusted and
communicated to all stokeholds as the information becomes available.

D. COORDINATION WITH WATER UTILITIES/DEPARTMENT

During declared emergencies, the electric department is responsible for coordinating efforts
and sharing information with neighbboring utilities relative to the out of service and damaged
critical infrastructure.

During an event, the electric department will perform the following functions;

e Share information and prioritize restoration efforts relative to utility critical infrastructure
that is out of service.
o Notify the water department of the downed communication wires.

E. COORDINATION WITH COMMUNICATION INFRASTRUCTURE
PROVIDERS

During declared emergencies, the electric department is responsible for coordinating efforts
and sharing information with neighboring telecommunications utilities relative to the out of
service and damaged critical infrastructure.

During an event, the electric department will perform the following functions;
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e Share information and prioritize restoration efforts relative to utility critical infrastructure
that is out of service.

e Coordinate with the appropriate telephone and cable company fo set poles; and

o Nofify the telephone and cable companies of downed communication wires.

F. STANDARDIZED EMERGENCY MANAGEMENT SYSTEM

As a local governmental agency,! NPUA has planning, communication, and coordination
obligations pursuant to the California Office of Emergency Services' Standardized Emergency
Management System (“SEMS") Regulations,?2 adopted in accordance with Government Code
section 8607. The SEMS Regulo’ridns specify roles, responsibilities, and structures of
communications at five different levels: field response, local government, operational areaq,
regional, and state.3 Pursuant to this structure, NPUA annually coordinates and communicates
with the relevant safety agencies as well as other relevant local and state agencies.

Under the SEMS structure, a significant amount of preparation is done through advanced
planning at the county level, including the coordination of effort of public, private, and nonprofit
organizations.

NPUA is a member of the California Utility Emergency Association, which plays a key role in
ensuring communications between utilities during emergencies.

V. WILDFIRE RISKS AND DRIVERS ASSOCIATED WITH DESIGN,

CONSTRUCTION, OPERATION, AND MAINTENANCE

A. PARTICULAR RISKS AND RISK DRIVERS ASSOCIATED WITH
TOPOGRAPHIC AND CLIMATOLOGICAL RISK FACTORS

1 As defined in Cal. Gov. Code § 8680.2.

219 CCR § 2407.

3 Cal. Gov. Code § 2403(b):
(1) "Field response level” commands emergency response personnel and resources to carry out
tactical decisions and activities in direct response to an incident or threat.

(2) "Local government level” manages and coordinates the overall emergency response and
recovery activities within their jurisdiction.

(3) "Operational area level” manages and/or coordinates information, resources, and priorities
among local governments within the operational area and serves as the coordination and
communication link between the local government level and the regional level.

(4) "Regional level” manages and coordinates information and resources among operational
areas within the mutual aid region designated pursuant to Government Code §8600 and between
the operational areas and the state level. This level along with the state level coordinates overalll
state agency support for emergency response activities.

(5) “State level” manages state resources in response to the emergency needs of the other levels,
manages and coordinates mutual aid among the mutual aid regions and between the regionall
level and state level, and serves as the coordination and communication link with the federal
disaster response system.
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Within NPUA's service territory and the surrounding areas, the primary risk drivers for wildfire are
the following:

e Extended drought;

e Vegetation type;

e Weather;

e High winds;

e Changing Weather Patterns (Climate Change)

B. ENTERPRISEWIDE SAFETY RISKS

Western Area Power Administration (WAPA) delivers energy to the City of Needles on a 69KVA
fransmission line. The distribution line crosses the river in town at 3240 Needles Hwy, the firehouse
switchyard. The City of Needles also has a back 69KVA Line that comes from the Nora McDowell
Substation located 15 miles north of Needles.

Electric energy is delivered to the City at two substations. Needles #1 Substation has two banks
located on Eagle Pass Road in the downtown area of the City. Bank #1 has a base rating of
7.5MVA and a 65 foot rise and force air rating of 9.3MVA.

The second substation, Bush Street Substation, has a base rating of TOMVAand a 65 foot rise with
a forced air rating of12MVA. The Bush Substation serves the west end of town.

The existing substations can handle current peak load requirements of 15,200 kilowatts. From the
substations approximately 86 miles of distribution circuits deliver power at 12,000 volts to
distribution fransformers where the power is reduced to the voltages required by the individual
customer's needs. The City electric department provides single phase, 60 Hertz, at one standard
voltage (120/240 or 120/208 as may be selected by customers subject to availability at the
premises).

While the NPUA makes improvements to the system annually, the main focus for the utility is
ground clearance.
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D. HIGH FIRE THREAT DISTRICT

NPUA directly participated in the development of the California Public Utilities Commission’ s
(CPUC) Fire-Threat Map,* which designates a High-Fire Threat District. In the map development

4 Adopted by CPUC Decision 17-12-024.



process, NPUA served as a territory lead, and worked with utility staff and local fire &
government officials to identify the areas of NPUA's service territory that are at an elevated or
extreme risk of power line ignited wildfire. NPUA has incorporated the High Fire Threat District into
its construction, inspection, maintenance, repair, and clearance practices, where applicable.

E. WEATHER MONITORING

NPUA monitors current and forecasted weather data from a variety of sources including:

o United States National Weather Service

o United States Forest Service Wildland Fire Assessment System

e Nafional Fire Danger Rating System

e Naftional Interagency Fire Center — Predictive Services for Northern and Southern
California.

NPUA assigns one of four operating conditions based on the relevant weather data and
knowledge of local conditions:

(1) Normal: During hormal conditions, no changes are made to operations or work policy.

(2) Elevated: During elevated fire-risk conditions; it must be determined by the Fire
Coordinator and/or meteorologist that the burn environment has become conducive for
wildfires within he NPUA service territory.

(3) Extreme: During extreme fire-risk conditions, it must be determined by the Fire
Coordinator and/or meteorologist that due to the conditions of high winds, low relative
humidity, and the burn environment will create critical fire weather conditions;

(4) Red Flag: If the National Weather Service declares a Red Flag Warning for any portion of
the NPUA's Service. '

F. DESIGN AND CONSTRUCTION STANDARDS

NPUA's electric facilities are designed and constructed to meet or exceed the relevant federal,
state, or industry standard. The NPUA treats CPUC General Order (GO) 95 as a key industry
standard for design and construction standards for overnead electrical facilities. NPUA meets or
exceeds all standards in GO 95. Additionally, NPUA monitors and follows as appropriate the
National Electric Safety Code.

G. VEGETATION MANAGEMENT

NPUA meefts or exceeds the minimum industry standard vegetation management practices. For
transmission-level facilities, NPUA complies with NERC FAC-003-4, where applicable. For both
fransmission and distribution level facilities, NPUA meets: (1) Public Resources Code section 4292;
(2) Public Resources Code section 4293; (3) GO 95 Rule 35; and (4) the GO 95 Appendix E
Guidelines fo Rule 35. These standards require significantly increased clearances in the High Fire
Threat District. The recommended time-of-trim guidelines do not establish a mandatory
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standard, but instead provide useful guidance fo utilities. NPUA will use specific knowledge of
growing conditions and tree species to determine the appropriate time of trim clearance in

each circumstance.

ase

GO 95, Rule 35, Table 1

© Type of Clearance Trolley Supply Supply Supply

Contact, Conductors Conductors Conductors
Feeder and and Supply and Supply and Supply
Span Wires, O- | Cables, 750 - | Cables, 22.5 - | Cables, 300 -
5kv 22,500 Volts 300 kV 550 kV (mm)
Radial clearance of 18 inches 18 inches Va Pin Y2 Pin
bare line conductors ' Spacing Spacing
from free branches
or foliage
Radial clearance of 18 inches 48 inches 48 inches 120 inches

bare line conductors
from vegetation in
the Fire-Threat District

Appendix E
Guidelines to Rule 35

Voliage of Lines

Case 13

The radial clearances shown below are recommended minimum clearances that should be
established, at fime of trimming, between the vegetation and the energized conductors
and associated live parts where practicable. Reasonable vegetation management
practices may make it advantageous for the purposes of public safety or service reliability to
obtain greater clearances than those listed below to ensure compliance until the next
scheduled maintenance. Each utility may determine and apply additional appropriate
clearances beyond clearances listed below, which take into consideration various factors,
including: line operating voltage, length of span, line sag, planned maintenance cycles,
location of vegetation within the span, species type, experience with particular species,
vegetation growth rate and characteristics, vegetation management standards and best
practices, local climate, elevation, fire risk, and vegetation trimming requirements that are
applicable to State Responsibility Area lands pursuant to Public Resource Code Sections

4102 and 4293.

Case 14

Radial clearances for any conductor of a line
operating at 2,400 or more volts, but less than
72,000 volts

4 feet

12 feet

Radial clearances for any conductor of a line
operating at 72,000 or more volts, but less than
110,000 volts

6 feet

20 feet

Radial clearances for any conductor of a line
operating at 110,000 or more volts, but less than
300,000 volts

10 feet

30 feet
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Radial clearances for any conductor of aline 15 feet 30 feet
operating at 300,000 or more volts

Within the High Fire Threat District, [POU] performs an evaluation of every free that has the
potential to strike overhead facilities it if were to fail on a [state frequency] basis. [POU] performs
more frequent and detailed inspections of any such trees, and in cases where “hazard frees”
(Dead, Dying, Diseased or leaning) could strike the facilities, will work with the land owner to
remove the tree or portion of the tree that poses a risk.

H. INSPECTIONS

The NPUA meets or exceeds the minimum inspection requirements provided in CPUC GO 165
and CPUC GO 95, Rule 18. Pursuant fo these rules, NPUA inspects electric facilities in the High
Fire Threat District more frequently than the other areas of its service territory. Additionally, NPUA
staff uses their knowledge of the specific environmental and geographical conditions to
determine when areas outside of the High Fire Threat District require more frequent inspections.

If NPUA staff discovers a facility in need of repair that is owned by an entity other than NPUA,
NPUA will issue a noftice to repair to the facility owner and work to ensure that necessary repairs
are completed promptly.

NPUA works to ensure that all inspections to be performed within the High Fire Threat District are
completed before the beginning of the historic fire season, [typically September 1]. NPUA
monitors drought conditions and other relevant factors throughout the year to determine if
inspections should be completed on a shorter timeframe.

. WORKFORCE TRAINING

NPUA has implemented work rules and complementary training programs for its workforce to
help reduce the likelihood of the ignition of wildfires. The NPUA inspects power lines and other
electrical equipment during potential risk fimes.

J. RECLOSING POLICY

The NPUA does not have SCADA controlled reclosers, two qualified linemen reclose or close the
distribution system. Lockout, tagout safety procedures are followed. '

K. DEENERGIZATION

The NPUA has the authority to preemptively shut off power due to fire-threat conditions;
however, this option will only be used in extraordinary circumstances. The NPUA will make a
case-by-case decision to shut off power based on the following considerations:

e Red Flag Warnings issued by the National Weather Service for fire weather zones that
contain [POU] circuits; ,

e NPUA staff assessments of local conditions, including wind speed (sustained and gust),
humidity and temperature, fuel moisture, fuel loading and data from weather stations;
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o Real-fime information from staff located in areas identified as at risk of being subject to
extreme weather conditions; _

e Input from San Bernardino County fire experts and vegetation experts;

e Input from local and state fire authorities regarding the potential consequences of
wildfires in select locations;

o Alfernative ways to reroute power to affected areas;

e Awareness of mandatory or voluntary evacuation orders in place;

o Expectedimpact of de-energizing circuits on essential services;

o  Other operational considerations to minimize potential wildfire ignitions, including the
blocking of reclosers on the identified circuit(s);

e On-going fire activity throughout NPUA's territory and California;

o Ability to nofify customers;

e Notifications to local governments and public officials; and

e Potential impacts to communities and customers

1. IMPACTS TO PUBLIC SAFETY

The following is a listing off facilities which are special considerations of the public safety during a
power outage;

o Hospitals and Emergency Medical Facilities;

e Emergency Shelters and Cooling Centers;

e Fire, Police, Paramedics and Rescue Facilities;

e Emergency Management Offices

o  Water and Wastewater Facilities;

e  Crifical Utility and Communication Facilities;

e Mass Transit (BNSF, Airport;)

e Critical Flood Control Structures;

e Fort Mojave Indian Tribe Hazardous Mitigation Facility

In the event of a wildfire and potential outages those accounts, the Priority Restoration Group
will be notified of a potential impact first.

2. CUSTOMER NOTIFICATION PROTOCOLS

The NPUA takes priority in providing notification to all customers who are affected by a power
outage. The NPUA will establish a dispatch center at City Hall offices to provide real time
information to the customers such as;

o FEffective areq(s);
e Estimated restoration time

V. COMMUNITY OUTREACH AND PUBLIC AWARENESS

When a wildfire is mobilized, the City Manager/Utilities Manager branches to provide public
awareness through the following;
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Issuing a wildfire press release;
Arranging media interviews and press conferences, as necessary;

VI. RESTORATION OF SERVICE

Restoring power after a major storm or wildfire is a complex task that must be completed quickly
and safely. A speedy restoration requires significant communication, along with skilled line
workers. The process for restoration is;

1.

o M0bd

N

2.

The electric department establishes a command post at the nearest substation to the
affected area

An inspection is conducted from the substation out fo the affected area

Crews inspect the affected area and create a damage assessment

The restoration team ensures the line is deenergized and grounded

Replacement of damaged material such as conductors, transformers, insulators is the
damaged area

The effected circuit is re-energized

Households in isolated are re-energized

Crews will remain at the command post for one-hour following the full restoration to
ensure all circuits are on

Dispatch will call the crew is calls are reported for no power

10. Crews may be dispatched to individual homes to reset the breaker

11.EVALUATING OF THE PLAN

A. METRICS AND ASSUMPTIONS FOR MEASURING PLAN PERFORMANCE

NPUA will frack two metrics to measure the performance of this Wildfire Mifigcfion Plan: (1)
number of fire ignitions; and (2) wires down within the service territory.

METRIC 1: FIRE IGNITIONS

For purposes of this metric, a fire ignition is defined as follows:

NPUA facility was associated with the fire;

The fire was self-propagating and of a material other than electrical and/or
communication facilities;

The resulting fire fraveled greater than one linear meter from the ignition point; and
NPUA has knowledge that the fire occurred.

In future Wildfire Mitigation Plans, NPUA will provide the number of fires that occurred that were
less than 10 acres in size. Any fires greater than 10 acres will be individually described.
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METRIC 2: WIRES DOWN

The second metric is the number of distribution and transmission wires downed within NPUA's
service ferritory. For purposes of this metric, a wires down event includes any instance where an
electric transmission or primary distribution conductor falls to the ground or on to a foreign
object. NPUA will divide the wires down metric between wires down inside and outside of the
High Fire Threat District.

NPUA will not normalize this metric by excluding unusual events, such as severe storms. Instead,
NPUA will supplement this metric with a qualitative description of any such unusual events.

B. IMPACT OF METRICS ON PLAN

In the initial years, NPUA anticipates that there will be relatively limited data gathered through
these metrics. However, as the data collection history becomes more robust, NPUA will be able
to identify areas of its operations and service territory that are disproportionately impacted.
NPUA will then evaluate potential improvements to the plan.

C. MONITORING AND AUDITING THE PLAN

This Wildfire Mitigation Plan will be presented to the Board of Public Utilities (BPU), Needles Public
Utilities Authority (NPUA) and the City Council. BPU will present this plan to Needles Public Utility
Authority on an annual basis. Additionally, a qualified independent evaluator will present a
report on this plan to the Needles Public Utility Authority (NPUA).

The NPUA will perform an annual audit which will review all parts of the Wildfire Mitigation Plan,
as well as a review of both pending and completed maintenance work identified within the
NPUA's service territory. As well as verifying overhead and underground facilities that were
inspected in the previous year.

D. IDENTIFYING AND CORRECTING DEFICIENCIES IN THE PLAN

Upon finding any deficiencies in performance against the plan or need for improvement in the
Plan itself, the NPUA will be responsible for correcting the deficiencies.

E. MONITORING THE EFFECTIVENESS OF INSPECTIONS

NPUA's third part verifier will review various aspects of the risk reduction measure of part of this
Wildfire Mitigation Plan. Depending on the quality of performance and value received from the
third-part entity, the process may be expanded further to additional potential risk reduction
measures.

INDEPENDENT AUDITOR

Public Utilities Code section 8387(c) requires the NPUA to contract with a qualified independent
evaluator with experience in assessing the safe operation of electrical infrastructure to review
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and assess the comprehensiveness of this Wildfire Mitigation Plan. The independent evaluator
must issue a report that is posted to NPUA's website. This report must also be presented to BPU
and NPUA at a public meeting.
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EUS), LLC Operational Support Services relating
To the
Wastewater Treatment Facility and Collection System
August 2019

Mr. Rick Daniels,

Please find below a summary of our services provided associated with the operational support services for the

wastewater treatment facilities for the month of August 2019.

The monthly daily average flow for August 2019 was 0.317 MGD.

Coordinated with the laboratory that provides testing and analytical services for the City sample collection and
analytical results.

Conducted in-house process control testing for the SBRs.

Sent out the weekly and monthly compliance samples as required by the monitoring permit.

Tested plant and lift station alarm callouts for high water and control panel failures.

Administrative coordination with finance and the administrative staff at 3™ street is ongoing.

Serviced entry gate and inspected facility perimeter fences.

Cleared drying beds 2, 5, 7, 16, 18 and 20 and placed dried sludge in drying bed 24 for future removal.

New service truck arrived this month to replace the 2032. Staff will be working on getting the tools transferred
and the 2025 ready for auction.

Tested the treatment plant alarms.

Cbmpleted monthly service on the 4” trash pump and Kubota tractor.

Preventive Maintenance Program and preventative maintenance activities are ongoing.

Completed the bar screen service with inspection.

Completed weekly inspection of the emergency generator prior to and during its weekly test runs.

Removed floating debris and plastics from the Bazoobuth, K-street, and Jack Smith Park lift stations.

Regular weed control at perimeter fence and around the wastewater facilities and pump stations.

Ongoing communication with City staff regarding items associated with the overall wastewater system.

Supplemental Repair Services, Exceptional Event(s) and Other Notable Information:

August 3, 2019 operations staff received a call out for the backflush valve control panel alarm. (0.5hrs = $37.50)
August 1-8" SBR #1 cleaning, maintenance, and repairs which occurred over several days. Operations and City
staff removed rags and accumulated grit/sand from the SBR, removed, repaired, cleaned, serviced, and replaced
the decanter valves, cleaned and repainted the motive wet well, replaced a section of the drain valve connecting
rod, and removed and replaced the motive pump with the rebuilt pump. There were in excess of 50 man hours
for this maintenance and repair activity during this 6 day time frame associated with this work effort in SBR #1.
(8 man hours for the work associated with the repairs = $600.00).

August 7, 2019 operations staff was called out for failed to open air valve on SBR #1 (0.5hrs = $37.50).

August 8, 2019 operations staff removed and replaced the solenoid valve for the wasting valve on SBR #1 (0.5
hrs = $37.50).

August 12, 2019 operations and city staff attended traffic control and flagging training provided by CAUIPA held
at council chambers.

August 18, 2019 operations staff responded to a call out at 2310 hrs for a failed motive pump in SBR #1. Staff
double check the amperage setting on the breaker and reset the breaker and the pump is operating properly in
the proper amperage range. (1.0 man hour associated with this response, no charge for this activity).



e August 20, 2019 operations staff and city staff noted issues with jumper wires and capacity connectors needing
replacement on the pumps at Jack Smith Park. These bad connections were causing pump #2 to trip. Good
teaching session for City staff. (1.5 hrs = $112.50).

e August 27 and 28, 2019 operations staff disassembled and troubleshot the 12 air actuated backflush valve on
SBR #2 as it was sticking. Staff found an obstruction in the valve and removed the obstruction and performed
maintenance on the valve, removed and replaced the Teflon O-ring on the actuator piston. There were 8 man
hours in total for this activity, there is no charge for this work activity.

Should you have any questions regarding the monthly activity please feel free to contact me at 602-300-7946.

Sincerely,

Kris Hendricks, EUSI, LLC
Managing Member
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